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The district court granted defendants' motions for summary

judgment, and entered judgment against the trustee.  The chapter 7

trustee sued the debtor's former lawyers to recover the $1.2

million proceeds from the sale of stock.  The debtor had pledged

the stock to the defendants prepetition for their fees.  The

defendants purchased the stock at a sheriff's sale conducted in

their office by bidding $5,000 of a $54,000 judgment for fees they

held against the debtor.

The trustee asserted five theories, including fraudulant

transfer, breach of fiduciary duty, misrepresentation and fraud,

tortious breach of good faith. The court granted judgment on all

theories.  

The court relied on an Oregon decision to hold that the

transfer of stock to a lawyer to secure payment for future legal

services is not a fraudulant transfer.  The court also determined

there was no evidence to support the other claims.

The claim to set aside the state court judgment and sheriff's

sale had to be pursued in the state court.












































